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.T%e economto dsz%cultzes that bcgan in Ebatern Europe in
tha Zate 19708 _are comtinuing, with the anmual rate of growth’dbwn
‘to about '0.5 percent last year,: the lowest in the;xwtwar K
period. - Poland's economy did the: worst, with overall economic
aotzvzty falling sharply as'a reault of. labor unrest, a _poor: har=
‘vest; ‘and the general breakdoum in poltttcal and economic -leadar
?shtp. . Bungary, Bulgaria, and Romania also did poorly,” whzlq
;Cbechosummwmatnulihst Germany mangged to:increase their rates .o
-growth, ‘but -only altghtly. +The results of last year point to.a“
-deepening in: the. ‘eeconomic malatse that gripe most. Eaat\E‘m'opean s
“eountries; and consumer welfare is. lzkcly :aufTbr" urther:
ivatzng tnternal polztzcal"trazns-*» : R

¥ Through the 19603,

t rates that were unimpressive compared with ‘those. of"
the USSR and’ the countries: ‘belonging to the’ Organizationz
.of -Economic Cooperation ‘and Development.u ‘In the early ™’ :
1970s,: growth speeded up 'when ‘most countries began. to.
fborrow in the" West to finance -ambitious investment pro

country ‘had to restrict its ttads with the West toT
‘some ‘degree, as oil price: increacis: caused’ inflation
;the prices of their imports anu aS"recession ‘in” the:

3 gssfforts at economic

;{v raced with accumhlatingthard'currenéyAdebta,
i East European ‘countries have tried for some years to’
increase expnrts to ths West uhile restraining pu:chases
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Polish-style un est“ :'_the economic irritants thati- helped
to foment' the confli befween ‘the workers and the"
‘regime in Poland will be ‘incr asi.ngly evident in other
East: European_ countries. [ -




